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Topics for 2019

e Short-term wholesale funding for MLH ADIs
e Changes to reporting forms ARF 210.3 and 210.4
e Enhanced liquidity fire drill reporting

e Basel update for liquidity
e Elevated OIS to BBSW spreads
e Buffers over MLH, LCR and NSFR regulatory minimums
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Notice to Recipient

CO n fi d e nt i a I Bank of America Corporation

“Bank of America Merrill Lynch” is the marketing name for the global banking and global markets businesses of Bank of America Corporation (“BAC”). Lending and other commercial banking activities are
performed globally by banking affiliates of BAC, including Bank of America, N.A., member FDIC and in Australia by Bank of America, N.A. Australia Branch (“BANA Australia”). Securities, strategic advisory, and
corporate advisory services are performed in Australia by Merrill Lynch Markets (Australia) Pty. Limited (“MLMA”), Merrill Lynch (Australia) Futures Limited (“MLAF”), Merrill Lynch Equities (Australia) Limited
(“MLEA”) and their related bodies corporate which hold, or are exempt from the requirement to hold, an Australian Financial Services Licence. Apart from BANA Australia, none of the other related entities,
including MLMA, MLAF, MLEA and BAC are Authorised Deposit-taking Institutions authorised under the Banking Act 1959 of Australia nor regulated by the Australian Prudential Regulation Authority (“APRA”). The
obligations of MLMA, MLAF, MLEA and their related bodies corporate (other than BANA Australia) do not represent deposits or other liabilities of BANA Australia and are not guaranteed by BANA Australia.

These materials have been prepared by one or more subsidiaries of BAC for the attendees of the conference to which these materials relate and may not be used or relied upon for any purpose other than as
specifically contemplated by a written agreement with us. These materials are based on information from public sources or otherwise reviewed by us. We assume no responsibility for independent investigation
or verification of such information (including, without limitation, data from third party suppliers) and have relied on such information being complete and accurate in all material respects. To the extent such
information includes estimates and forecasts of future financial performance; we have assumed that such estimates and forecasts represent reasonable estimates. No representation or warranty, express or
implied, is made as to the accuracy or completeness of such information and nothing contained herein is, or shall be relied upon as, a representation, whether as to the past, the present or the future. These
materials were designed for use by the attendees of the conference and are being furnished and should be considered only in connection with other information, oral or written, being provided by us in
connection herewith. These materials are not intended to provide any basis for evaluating, and should not be considered a recommendation with respect to, any transaction or other matter. These materials do
not constitute an offer or solicitation to sell or purchase any securities and are not a commitment by BAC or any of its affiliates to provide or arrange any financing for any transaction or to purchase any security
in connection therewith. These materials are for discussion purposes only and are subject to our review and assessment from a legal, compliance, accounting policy and risk perspective, as appropriate, following
the conference. We assume no obligation to update or otherwise revise these materials. These materials have not been prepared with a view toward public disclosure under applicable securities laws or
otherwise, are intended for the benefit and use of the attendees of the conference, and may not be reproduced, disseminated, quoted or referred to, in whole or in part, without our prior written consent. These
materials may not reflect information known to other professionals in other business areas of BAC and its affiliates. Any League Tables referenced within these materials have been prepared using data sourced
from external third party providers as outlined in the relevant footnotes where applicable. For persons wishing to request further information regarding these third party providers and the criteria and
methodology used to prepare a league table please contact your usual Bank of America Merrill Lynch representative/Relationship Manager.

BAC and its affiliates (collectively, the “BAC Group”) comprise a full service securities firm and commercial bank engaged in securities, commodities and derivatives trading, foreign exchange and other brokerage
activities, and principal investing as well as providing investment, corporate and private banking, asset and investment management, financing and strategic advisory services and other commercial services and
products to a wide range of corporations, governments and individuals, domestically and offshore, from which conflicting interests or duties, or a perception thereof, may arise. In the ordinary course of these
activities, parts of the BAC Group at any time may invest on a principal basis or manage funds that invest, make or hold long or short positions, finance positions or trade or otherwise effect transactions, for their
own accounts or the accounts of customers, in debt, equity or other securities or financial instruments (including derivatives, bank loans or other obligations) of certain companies referred to herein or any other
company that may be involved in any transaction. Products and services that may be referenced in the accompanying materials may be provided through one or more affiliates of BAC. We have adopted policies
and guidelines designed to preserve the independence of our research analysts. The BAC Group prohibits employees from, directly or indirectly, offering a favorable research rating or specific price target, or
offering to change a rating or price target to a subject company as consideration or inducement for the receipt of business or for compensation and the BAC Group prohibits research analysts from being directly
compensated for involvement in investment banking transactions. We are required to obtain, verify and record certain information that identifies potential clients, which information includes the name and
address of potential clients and other information that will allow us to identify potential clients in accordance, as applicable, with the USA Patriot Act (Title Ill of Pub. L. 107-56 (signed into law October 26, 2001))
and such other laws, rules and regulations as applicable within and outside the United States.

We do not provide legal, compliance, tax or accounting advice. Accordingly, any statements contained herein as to tax matters were neither written nor intended by us to be used and cannot be used by any
taxpayer for the purpose of avoiding tax penalties that may be imposed on such taxpayer. If any person uses or refers to any such tax statement in promoting, marketing or recommending a partnership or other
entity, investment plan or arrangement to any taxpayer, then the statement expressed herein is being delivered to support the promotion or marketing of the transaction or matter addressed and the recipient
should seek advice based on its particular circumstances from an independent tax advisor. Notwithstanding anything that may appear herein or in other materials to the contrary, the attendees shall be
permitted to disclose the tax treatment and tax structure of a transaction (including any materials, opinions or analyses relating to such tax treatment or tax structure, but without disclosure of identifying
information or, except to the extent relating to such tax structure or tax treatment, any nonpublic commercial or financial information) on and after the earliest to occur of the date of (i) public announcement of
discussions relating to such transaction, (ii) public announcement of such transaction or (iii) execution of a definitive agreement (with or without conditions) to enter into such transaction; provided, however,
that if such transaction is not consummated for any reason, the provisions of this sentence shall cease to apply. Copyright 2018 BAC
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How much have CET1 ratios increased over the last 5 years?
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Major banks

(average increase across the four major banks)

~2.9%
of RWA

10 largest standardised banks
(average increase across these banks)

~0.5%
of RWA

Non-major IRB banks

~0.7%
of RWA

.

Source: Individual company accounts and regulatory disclosure

Next 10 largest standardised banks

(average decrease across these banks)

~0.5%
of RWA

1\
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Current CET1 ratios for Australian banks

Bank of America Corporation

Last reported CET1 ratios (% of RWA)

IRB Standardised

19.5%

17.6%
0,
17.1A) 16.400 16.6%

15.0% 14.6% 15.0% 15.0%

13.9% 13 8%
12.7% 12.9% . 12.7%

11.4% 11.5%

10.0% 10.6% 19 59 10.4% 10.3%

9.3% 9.7%

8.6% 89%

Source: Individual company accounts and regulatory disclosure




How much hybrid capital are Australian banks utilising?
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Average of the major banks

Hybrid capital of
4.2% of RWA

2.1% of RWA Tier 2
capital

AT1
capital

Source: Individual company accounts and regulatory disclosure

Average of listed banks (excl. majors)

Hybrid capital of
4.3% of RWA

2.4% of RWA Tier 2
capital
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—
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pital

Average of 10 largest unlisted banks

Hybrid capital of
1.4% of RWA

1.2% of RWA

Tier 2
capital

AT1
capital
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Why do banks utilise hybrid capital?

lllustrative cost comparison Hypothetical capital stacks

14.0% total capital 14.0% total capital

T2=2.0%

~10% cost of capital p.a.

~6% cost of capital p.a.
(including franking credits)

CET1 = 14.0%

CET1=10.5%

~4% cost of capital p.a.
(pre-tax cost)
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BBSW spreads widening

All maturities have risen

Spreads between Australian BBSW and OIS
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There has been a clear rise in all maturities of BBSW.

The quarterly seasonality was a nhew development — but seasonal
patterns not yet predictable. It makes pricing decisions more complex.

Fears had been widespread of a poor performance in September, though

ultimately BBSW markets were granted a reprieve.

1 CommonwealthBank
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-
Seasonality — or not?

September reprieve and patterns around quarter-end

3M BBSW around quarter-end AUDUSD Cross-Currency Basis
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Days from Quarter End

No widening in September — but no real tightening either!

Widening likely to stay, but the unclear seasonal pattern makes it harder to
calibrate — or justify — quarter-end pricing adjustments.

Cross-Currency Basis is elevated, but comparatively stable at elevated
levels.
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N
BBSW in a local context

Other front-end funding pressures are evident

Repo Spreads to OIS and FX Forward Spreads to OIS

- ¢ Within-Quarter ¢ Over Quarter End —— FX Implied 3M spd to OIS
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There has been clear funding pressure evident in both RBA OMO Repo
rates (left) and Foreign Exchange markets (right).

The September reprieve didn’t happen in repo or FX markets. There
remain risks that the BBSW can spike at future quarter-ends.
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BBSW in a global context

Funding pressures are evident in other markets too

LIBOR Pressure early in the year — and again in December
bp ———AUD 1M AUD3M ——USD ——EUR GBP ——NzZD
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The US market is clearly a driver for Australian spreads.

Timing of widening of US spreads: FOMC ending QE; massive US
Treasury Bill issuance; Repatriation of funds following US Tax changes.

There’s been a clear widening of US LIBOR of late not (yet) affecting
BBSW though.
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Understanding BBSW

Not one Market, but many loosely linked markets

The experience in BSBW cannot be understood by only looking at
BBSW markets.

Funding markets are linked across instruments and geography, but
the links are loose, not tight.

BBSW reprieve in September tempered by the fact that the Repo and
FX markets both showed funding pressure over quarter-end.

Market Segmentation is preventing arbitrage.

There are clear differences in the price of AUD funding in different
markets.

The Arbitrage players are not able to force prices back into
alignment across Repo, BBSW and FX.

RBA repo now frequently trades above BBSW, for example.

5 CommonwealthBank /
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-
Segmentation of Markets

Not all organisations have access to all markets

Total short-term debt is flat-lining.

Stark contrast to bond issuance,
and to total credit measures.

Highlights switch underway between
Major banks and Non-major banks.

Cross-Bank holdings are
declining — banks don’t own
much paper any more.

Issuance measures don'’t
capture secondary trading.

Private Sector investment funds
were a growing part of the
market.

BBSW only captures Major Bank
funding costs.

Graph 3.5
Short-term Bank Paper

$b Outstanding stock by issuer | Outstanding stock by holder $b
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I
Volumes in BBSW markets

The new system is better, but still uses fairly small volumes

BBSW Volumes By Day of Week
$Am ®1M m2M m3M m4M m5M m6M ®21iM m2M m3M m4M m5M m6M
4,800 3,000
4,400
4,000 2,500
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2,800
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2,000
1,600 1,000
1,200
800 500
400
0 0
May-18 Jul-18 Sep-18 Nov-18 Mon Tue Wed Thu Fri
1M 2M 3M 4M 5M 6M
Threshold Size 200 100 200 100 100 200
Days Below Threshold 54 44 30 80 57 7
Days Above Threshold 63 73 87 37 60 110
Percentage 54% 62% 74% 32% 51% 94%
Average Daily Transaction ($M) 243 195 408 75 138 810

BBSW only sets by VWAP method some of the time. It has a process of
fall-backs including interpolation.

6M very often using VWAP, 3M mostly doing so. 1M is less clearly
liquid.
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I
Conclusion

Pressure likely to remain in global funding markets

Funding markets remain under pressure, with year-end factors a major
global issue.

LIBOR likely to widen into December 31.
That is likely to put pressure on BBSW as well
Next year remains a question. Might June 30 prove a problem?

Consider “Funding” rather than BBSW only. Funding markets are linked.

BBSW only part of the market. Repo and FX show signs of pressure too.
BBSW reprieve in September not repeated in other markets.

Expect BBSW to remain elevated for quarters to come. Risk of spikes on
some quarter-ends.

LIBOR may cease to exist over coming years.

Quite likely to at least become a secondary indicator.
BBSW has better prognosis, but could come under pressure.
Australia may well use multiple benchmarks.

8 CommonwealthBank
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The Regulatory Background

The LIBOR scandal caused a reassessment

RIP LIBOR?
FCA CEO Andrew Bailey (27 July 2017)

10

‘It is not only potentially unsustainable, but also
undesirable, for market participants to rely
indefinitely on reference rates that do not have
active underlying markets to support them.’

‘I and my colleagues have therefore spoken to all
the current panel banks about agreeing voluntarily
to sustain LIBOR for a four to five year period, i.e.
until end-2021. Our intention is that, at the end of
this period, it would no longer be necessary for the
FCA to persuade, or compel, banks to submit to
LIBOR .. the benchmark would no longer be
sustained through the mechanism of the FCA
persuading or obliging panel banks to stay.’

‘The survival of LIBOR on the current basis, as a
dynamic benchmark based on daily submissions
and updates, could not and would not be
guaranteed.’
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Repo vs BBSW

Secured lending is often more expensive than unsecured lending

11
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Theory says BBSW should
be higher than Repo...

Since the funding pressure
became clear the inversion
has continued and
exacerbated.

10bp frequently, and
20bp occasionally.

Different participants
access different markets.

Major bank BBSW vs
offshore bank repo

Segmentation of markets is
a growing concern.
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I
Forecasts

AUD Swap Rates 08-Nov Dec-18 Mar-19 Jun-19 Sep-19 Dec-19 Mar-20 Jun-20 Sep-20 Dec-20
Cash 1.50 1.50 1.50 1.50 1.50 1.75 1.75 2.00 2.00 2.25
1M BBSW 1.87 1.80 1.80 1.80 1.85 2.10 2.00 2.30 2.30 2.50
3MBBSW 1.94 1.90 1.80 1.80 1.93 2.05 2.18 2.30 2.43 2.55
6M BBSW 2.11 2.10 2.25 2.40 2.60 2.75 2.85 2.95 2.90 2.90
2-year 2.09 2.15 2.25 2.25 2.30 2.45 2.55 2:55 2.65 2.70
3-year 2.22 2.20 2.30 2.35 2.40 2.55 2.65 2.70 2.75 2.80
5-year 2.58 2.55 2.65 2.70 2.85 2.90 3.05 3.10 3.10 3.10
10-year 2.94 2.85 2.85 2.85 3.00 3.05 3.15 3.15 3.10 3.10
NZD Swap Rates 08-Nov Dec-18 Mar-19 Jun-19 Sep-19 Dec-19 Mar-20 Jun-20 Sep-20 Dec-20
2-year 2.16 2.40 2.50 2.55 2.75 2.95 3.15 3.25 3.35 3.45
3-year 2.30 2.55 2.70 2.90 3.10 3.25 3.35 3.45 3.50 3.60
5-year 2.58 2.80 2.90 3.00 3.05 3.20 3.30 3.40 3.45 3.50
10-year 3.06 3.35 3.45 3.40 3.45 3.50 3.50 3.60 3.60 3.65
USD Swap Rates 08-Nov Dec-18 Mar-19 Jun-19 Sep-19 Dec-19 Mar-20 Jun-20 Sep-20 Dec-20
3MLIBOR 2.59 2.85 2.95 3.038 3.13 3.13 3.13 3.13 3.13 3.00
2-year 3.14 3.05 3.10 3.15 3.20 3.15 3.05 2.95 2.80 2.65
5-year 3.21 3.15 3.15 3.15 3.10 3.00 2.90 2.85 2.75 2.65
10-year 3.29 3.15 3.25 3.15 3.00 2.85 2.80 2.75 2.65 2.65
12 CommonwealthBank /
of Australia
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~ Delivering leading insights to our fixed income clients
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I
Important Disclosures & Disclaimer

IMPORTANT INFORMATION AND DISCLAIMER FOR ALL INVESTORS
The information contained in this report is made available only for persons who are sophisticated or professional investors.

Commonwealth Bank of Australia ABN 48 123 123 124 AFSL 234945 (“the Bank”) and its subsidiaries, including Commonwealth Securities Limited ABN 60 067 254
300 AFSL 238814 (“CommSec”), Commonwealth Australia Securities LLC and CBA Europe Ltd, are domestic or foreign entities compromising the Commonwealth
Bank Group of Companies (“CBGOC”). Global Markets Research is a business division of the Bank. CBGOC and their directors, employees and their representatives
are referred to in this Appendix as the “Group”.

This report is published solely for informational purposes and is not to be construed as a solicitation or an offer to buy or sell any securities or other financial
instruments. It does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual
clients. Clients should consider whether any advice or recommendation in this research is suitable for their particular circumstances, and if appropriate, seek
professional advice, including tax and legal advice. The Bank believes that the information in this report is correct and any opinions, conclusions or recommendations
are reasonably held based on the information available at the time of its compilation but no representation or warranty, either expressed or implied, is made or
provided as to accuracy, reliability or completeness of any statement made in this report. Any opinions, conclusions or recommendations of the Bank contained in this
report are subject to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed by other business units of the
Group. The Bank is under no obligation to update or keep current the information in this report. None of the entities within the Group nor their directors, employees or
agents accepts any liability for any loss or damage arising out of the use of all or any part of this report. Any valuations, projections and forecasts contained in this
report are based on a number of assumptions and estimates and are subject to contingencies and uncertainties. The inclusion of any such valuations, projections and
forecasts in this report should not be regarded as a representation or warranty by or on behalf of the Group or any person or entity within the Group that such
valuations, projections and forecasts or their underlying assumptions and estimates will be met or realised. Past performance is not a reliable indicator of future
performance. Foreign currency rates of exchange may adversely affect the value, price or income of any security or other financial instrument mentioned in this report.
In addition, investors in securities, such as ADRs, whose values are influenced by the currency of the underlying security, effectively assume currency risk.

Financial markets products have an element of risk. The level of risk varies depending on the product’s specific attributes and how it is used. Potential investors
should note that the product discussed in the report may be sophisticated financial products that involve dealing in derivatives. The Bank will enter into transactions on
the understanding that the customer has: made his/her own independent decision to enter into the transaction; determined that the transaction is appropriate; ensured
he/she has the knowledge to evaluate and capacity to accept the terms, conditions and risks; and is not relying on any communication from the Bank as advice.
Foreign exchange market pricing ranges in the Bank’s Global Markets Research publications are indicative ranges only and not a guarantee of actual foreign
exchange prices being executed by the Bank.

Where ‘CBA data’ is cited, this refers to the Bank'’s proprietary data that is sourced from the Bank'’s internal systems and may include, but not be limited to, credit card
transaction data, merchant facility transaction data and applications for credit. The Bank takes reasonable steps to ensure that its proprietary data used is accurate
and any opinions, conclusions or recommendations are reasonably held or made as at the time of compilation of this report. As the statistics take into account only the
Bank’s data, no representation or warranty is made as to the completeness of the data and it may not reflect all trends in the market. All customer data used, or
represented, in this report is anonymised and aggregated before analysis and is used, and disclosed, in accordance with the Group’s Privacy Policy Statement.
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ANALYST CERTIFICATION AND DISCLAIMER

Each research analyst primarily responsible for the content of this research report, in whole or in part, [confirms] that with respect to each security or issuer that the
analyst covered in this report: (1) all of the views expressed accurately reflect his/her personal views about those securities or issuers and (2) no part of his/her
compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed by that research analyst in the report. The analysts
responsible for the preparation of this report may interact with trading desk personnel, sales personnel and other constituents for the purpose of gathering,
synthesizing, and interpreting market information to form an independent view. Directors or employees of the Group may serve or may have served as officers or
directors of the subject company of this report. The compensation of analysts who prepared this report is determined exclusively by research management and senior
Global Markets management (not including investment banking).

The Group will from time to time have long or short positions in, and buy or sell, the securities or derivatives, if any, referred to in this research report. The Group may
also engage in transactions in a manner inconsistent with the recommendations, if any, in this research report.

Unless otherwise required and agreed separately, we do not charge any fees for any information provided in this presentation. You may be charged fees in relation to
the financial products or other services the Bank provides, these are set out in the relevant Financial Services Guide (“FSG”), relevant Product Disclosure Statements
(“PDS"), relevant Terms & Conditions, and/or relevant contract. The Bank’s research teams receive a salary and do not receive any commissions or fees. However,
they may be eligible for a bonus payment from the Bank based on a number of factors relating to their overall performance during the year. These factors include how
well they meet client service standards. Employees may also receive benefits from client such as tickets to sporting and cultural events, corporate promotional
merchandise and other similar benefits. See also General Disclosures, “Supervision of Analysts”, “Personal Conflicts” and “Group Activity”, below.

If you have a complaint, the Bank’s dispute resolution process can be accessed in Australia on 13 22 21 or internationally on +61 2 9841 7000.

ADDITIONAL INFORMATION FOR PROFESSIONAL INVESTORS INSIDE AUSTRALIA

This report is made available for informational purposes only. It is not a prospectus or other disclosure document (as defined in the Corporations Act, Australia) that
has been or will be filed with the Australian Securities & Investments Commission. This report is only made available for persons who are sophisticated investors or
professional investors (as those terms are defined by section 708(8) or (10) and (11) of the Corporations Act 2001 (Cth) or who otherwise is not a retail investor (as
defined in sections 761G and 761 GA of the Corporations Act (Cth)).
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ADDITIONAL INFORMATION FOR PROFESSIONAL INVESTORS OUTSIDE OF AUSTRALIA (CONT.)

This report is not directed to, or is intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or jurisdiction
where such distribution, publication availability or use would be contrary to law or regulation or would subject any entity within the Group to any registration or licencing
requirement within such jurisdiction.

Canadian Investors

The information contained herein is not, and under no circumstances is to be construed as, a prospectus, an advertisement, a public offering, an offer to sell securities
described herein, solicitation of an offer to buy securities described herein, in Canada or any province or territory thereof.

In Canada, the information contained herein is intended solely for distribution to Permitted Clients (as such term is defined in National Instrument 31-103) with whom
Commonwealth Australia Securities LLC (the "US Broker Dealer"), a broker-dealer registered with the US Securities and Exchange Commission and a member of the
Financial Industry Regulatory Authority ("FINRA") (CRD# 136321), deals pursuant to the international dealer exemption. To the extent that the information contained
herein references securities of an issuer incorporated, formed or created under the laws of Canada or a province or territory of Canada, any trades in such securities
may not be conducted through the US Broker Dealer.

Notice of Negative Consent to counterparties that are “Permitted Clients” to receive Fixed Income Research

Counterparties that are “Permitted Clients” but are not registered under the securities legislation of a jurisdiction in Canada as an advisor or dealer, must
acknowledge:

I. The US Broker—Dealer is not registered in the local jurisdiction of the counterparty;

Il.  The US Broker-Dealer is a US broker-dealer registered with the US Securities and Exchange Commission;

Ill.  Substantially all of the assets of the US Broker-Dealer are outside of Canada; and

IV.  There may be difficulty enforcing legal rights against the US Broker-Dealer because of the above.

European Investors

This report is made available in the UK and Europe only for persons who are Eligible Counterparties or Professional Clients, and not Retail Clients as defined by
Financial Conduct Authority rules. Commonwealth Bank of Australia is registered in England (No. BR250) and is authorised by the Prudential Regulatory Authority
and is subject to regulation by the Financial Conduct Authority and limited regulation by the Prudential Regulation Authority. Details about the extent of our regulation
by the Regulation Authority are available from the Bank on request. CBA Europe Ltd is registered in England (No. 05687023) and is authorised and regulated by the
Financial Conduct Authority.

Under Atrticle 24 of Directive 2014/65/EU of the European Parliament and of the Council of 15 May 2014 on markets in financial instruments, the Bank may be
required to charge fees for the information provided in this report.
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ADDITIONAL INFORMATION FOR PROFESSIONAL INVESTORS OUTSIDE OF AUSTRALIA (CONT.)

Hong Kong Investors
The contents of this report have not been reviewed by any regulatory authority in Hong Kong. You are advised to exercise caution in relation to the report. If you are in
any doubt about any of the contents of this report, you should obtain independent professional advice.

This report is only being made available to persons who are:-
i.  ‘professional investors” as defined in the Securities and Futures Ordinance (cap 571) of Hong Kong; or
i. towhom an offer of securities may be made in Hong Kong without the need for a prospectus under section 2 and the Seventeenth Schedule of the
Companies Ordinance (Cap. 32 of the Laws of Hong Kong) ("Companies Ordinance") pursuant to the exemptions for offers in respect of which the
minimum consideration payable by any person is not less than HK$500,000 or its equivalent in another currency.

Neither this report nor any part of it is, and under no circumstances are they to be construed as, a prospectus (as defined in the Companies Ordinance) or an
advertisement of securities in Hong Kong. The securities referred to in the report have not been, nor will they be, qualified for sale to the public under applicable Hong
Kong securities laws except on a basis that is exempt from the prospectus requirements of those securities laws.

Japanese Investors
This report is made available only for institutional customers. Commonwealth Bank of Australia, Tokyo Branch is a licensed banking business authorized by Japan

Financial Services Agency.

Korean Investors
The Bank is not licenced to engage in a financial investment business in Korea and nothing in this report shall constitute a recommendation of, offer to sell or
marketing of any financial investment product in Korea and is provided to the addressee at its request.

Malaysian Investors
This report is intended only for the addressee and is provided to the addressee at its request. This report is not to be distributed or circulated to the public nor should

copies of this report be made or distributed or circulated, nor should information in this report be used in any way or quoted or published in any publication or in the
media. The information contained in this report should not be considered a constituting investment advice or a proposal to make available, or to offer for subscription
or purchase, or an invitation to apply or subscribe for or purchase any security or enter into any derivative described herein. The addressee must inform themselves
about, seek appropriate advice regarding, and observe any restrictions or prohibitions imposed under the relevant laws of Malaysia.

New Zealand Investors
The information contained in this report is made available in New Zealand only for persons who are wholesale investors as defined in the Financial Markets Conduct
Act 2013 (New Zealand).
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ADDITIONAL INFORMATION FOR PROFESSIONAL INVESTORS OUTSIDE OF AUSTRALIA (CONT.)

People’s Republic of China Investors

This report is not an offer to buy or sell financial products or services, nor the solicitation of any offer to buy or sell financial products or services. The financial
products referenced in this material may not be offered or sold to any person in the People’s Republic of China ("PRC") for the purpose of this report, excluding Hong
Kong Special Administrative Region, Macau Special Administrative Region and Taiwan) to whom it is unlawful to make the offer or solicitation. Such products are not
and will not be registered with, authorised by, nor approved by any PRC authorities. It shall be the sole responsibility of the recipient of this report to verify his/her
eligibility to get access to this report, to purchase any financial products, to obtain any required approval, quota and/or registration and to comply with all applicable
regulatory requirements under all applicable legal or regulatory regimes. This report is for intended recipients only and may not be forwarded or presented to any other
persons without the prior consent of the Bank.

Taiwanese Investors
The Bank is not licensed to engage in a security or financial services business in Taiwan and nothing in this report shall constitute a recommendation of, offer to sell
or marketing of any investment product within Taiwan.

Thailand Investors
This report is only available to institutional investors.

Singaporean Investors
The information in this report is made available only for persons who are Accredited Investors or are Expert Investors as defined in the Securities and Futures Act

(Singapore). If you are an Accredited Investor or Expert Investor as defined in Regulation 2(1) of the Financial Advisers Regulations ("FAR"), the Bank is obliged to
disclose to you that in the provision of any financial advisory services to you, we are exempted under Regulations 33, 34 and 35 of the FAR from complying with the
business conduct provisions of sections 25 (Obligation to disclose product information to clients), 27 (Recommendations by licensees) and 36 (Disclosure of interests
in securities) respectively, of the Financial Advisers Act.
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ADDITIONAL INFORMATION FOR PROFESSIONAL INVESTORS OUTSIDE OF AUSTRALIA (CONT.)

US Investors

This report is made available for informational purposes only. The products described herein are not available to retail investors. General macro research may be distributed in
the United States by the Bank's New York Branch. The information contained herein is not intended to be an exhaustive discussion of the strategies or concepts mentioned
herein or tax or legal advice. Investments and strategies are discussed in this report only in general terms and not with respect to any particular security, derivative or
transaction, and any specific investments may entail significant risks including exchange rate risk, interest rate risk, credit risk and prepayment risk among others. There also
may be risks relating to lack of liquidity, volatility of returns and lack of certain valuation and pricing information. International investing entails risks that may be presented by
economic uncertainties of foreign countries as well as the risk of currency fluctuations. Investors interested in the strategies or concepts described in this report should consult
their tax, legal or other adviser, as appropriate.

In the United States, securities products and services are provided solely by or through the US Broker Dealer a broker-dealer registered with the US Securities and Exchange
Commission and a member of FINRA. The US Broker-Dealer is a wholly-owned, but non-guaranteed, subsidiary of the Bank. The US Broker-Dealer does not make markets or
otherwise engage in any trading in the securities of the subject companies described in our research reports. In the United States, research covering debt securities is only
made available to persons who qualify as Qualified Institutional Buyers as defined under Rule 144A of the US Securities Act of 1933, as amended (the “Act”) and otherwise
abide by the terms of the Notice of Negative Consent below.

Notice of Negative Consent to Qualified Institutional Buyer to Receive Institutional Debt Research

FINRA adopted Rule 2242, "Debt Research Analysts and Debt Research Reports," to address conflicts of interest relating to the publication and distribution of debt
research reports. Rule 2242(j) exempts debt research distributed solely to eligible institutional investors ("Institutional Debt Research") from most of the Rule's
provisions regarding supervision, coverage determinations, budget and compensation determinations and all of the disclosure requirements applicable to debt
research reports distributed to retail investors.

This notice serves to inform you of the US Broker-Dealer's intent to distribute Institutional Debt Research to you while relying on the exemption provided under
FINRA Rule 2242. You have separately certified that:

1. You are, or you are authorized to act on behalf of, a Qualified Institutional Buyer (as defined under Rule 144A of the Act).

2. You: (1) are capable of evaluating investment risks independently, both in general and with regard to particular transactions and investment strategies
involving a security or securities (including a debt security or debt securities); and (2) are exercising independent judgment in evaluating the
recommendations of the US Broker-Dealer pursuant to FINRA Rule 2111.

3. You agree to promptly advise the US Broker-Dealer if any of the representations or warranties referred to in this notice ceases to be true. Based on the
aforementioned certifications by you, the US Broker-Dealer is permitted to provide Institutional Debt Research to you under the exemptions provided by
FINRA 2242(j). Unless notified by you in writing to the contrary prior to your receipt of our Institutional Debt Research, the Bank will consider you to
have given your consent to the receipt of such Institutional Debt Research.

The Bank is a swap dealer provisionally registered with the US Commaodity Futures Trading Commission and is a member of the National Futures Association in such capacity
(NFA 1D 0249150). In the United States, swaps, and products and strategies involving swaps are not suitable for investment by counterparties that are not "eligible contract
participants"(as defined in the US Commodity Exchange Act ("CEA")) and the regulations adopted thereunder; or (ii) entities that have any investors who are not "eligible
contract participants." Each hedge fund or other investment vehicle that purchases the products must be operated by a registered commodity pool operator as defined under
the CEA and the regulations adopted thereunder or a person who has qualified as being exempt from such registration requirement.
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Transitioning the Money Market
to platform trading:

The move to greater transparency
& better benchmarks
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IMPERIUM MARKETS

Overview V- ™\

. _ "I 5th September Z017, the transfarmation began when Imperium Markets was
Australian based fintech granted the only Australian Markets License’ for Term Deposit by ASIC* "

Founded in December 2016 AT AR

Team of experienced practitioners \ 4

ASIC markets license — one of only 12 granted .
Imperium at a glance

Objective
J ADI's responding on platform 34
Transition entire fixed income market to electronic platform
_ _ _ Investors on platform a7
and deliver to wholesale issuers and investors:
« transparency Funds Under Management >$12.0B
» efficiency RFQ's actioned $3.028
* compliance Average ticket size $3.106.814.00

s at 30/05/20/8



The evolution of the money market

The current constraints:

The short-end is trapped in the past and in the dark.
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IMPERIUM MARKETS

Highly manual & inefficient
Largely traded by phone and e-mail

Issuers can only access a limited number of investors

Opaque and predominantly based on bilateral or brokered transactions

Image of present day money market
dealer

The opportunity:

Despite the large amount of trade data, this isn’t made available to market participants.

By moving to platform trading, data is centrally stored. We improve visibility and contribute to more
meaningful tenor and credit-related benchmarks.
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How does the market transition? (in platform presentation)
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ASIC requirement (RG-172, May 2018):

“the obligation to do all things necessary to ensure the market is fair, orderly and
transparent”

Trading on platform:

- Brings greater transparency & enriches data available for all
market participants

- Contributes meaningfully to benchmarks beyond Risk Free
Rates (RFRs), the cash rate and BBSW

- Promotes liquidity in secondary markets for NCDs and CP,
which rarely trade

- Improves regulatory oversight & eliminates brokerage
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