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Demand destruction
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Demand destruction

Correlation with US 

dollar

Correlation with 10 

year real yields

Copper -0.29 -0.56

Aluminium 0.06 -0.3 3

Nicke l -0.15 -0.45

Lead -0.23 -0.06

Zinc 0.3 7 -0.08

Gold -0.02 -0.8 5

Silve r -0.54 -0.8 0

Iron ore -0.23 -0.70

Thermal coal 0.27 -0.13

Coking coal** 0.24 -0.10

WTI crude oil -0.63 -0.08

B rent crude oil -0.68 -0.09

**qtrly assessments from be fore  2013
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Domestic energy woes
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Domestic energy woes

• Infrastructure required to address east-
coast gas shortfalls in southern states

• SWQP and MSP (Red) capacity 
increases

• EGP and Port Kembla Import 
Terminal (Olive)

• Golden Beach gas storage (Green)

• Narrabri/Hunter Gas Pipeline 
(Orange)

• Senex (Surat gas basin)



Domestic energy woes

End user (excluding gas supply, electricity supply and refining) Petrol Diesel Natural gas Electricity Petrol Diesel Natural gas Electricity Petrol Diesel Natural gas Electricity Petrol Diesel Natural gas Electricity Other Total

Agriculture , forestry and fish ing 4 55 1 6 6% 8 1% 2% 9% 1% 7% 0% 1% 0% 1% 0% 0% 0% 2%

Air transport                                 2 0 0 0 1% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 6% 6%

B asic Chemical and Chemical, Polymer and Rubber Product Manufacturing                             0 1 118 10 0% 1% 62% 5% 0% 0% 14% 1% 0% 0% 3 % 0% 2% 5%

B asic non-fe rrous metals                 0 1 128 111 0% 0% 3 9% 3 4% 0% 0% 15% 15% 0% 0% 3 % 3 % 2% 9%

Cement, lime, plaster and concrete            0 0 19 4 0% 1% 3 8 % 9% 0% 0% 2% 1% 0% 0% 0% 0% 1% 1%

Ceramics                                     0 1 15 1 0% 3 % 8 1% 4% 0% 0% 2% 0% 0% 0% 0% 0% 0% 0%

Coal mining 0 13 4 0 23 0% 8 5% 0% 15% 0% 16% 0% 3 % 0% 3 % 0% 1% 0% 4%

Commercial and services 0 19 51 211 0% 7% 18 % 75% 0% 2% 6% 29% 0% 1% 1% 5% 0% 7%

Construction                              0 27 3 7 0% 71% 7% 20% 0% 3 % 0% 1% 0% 1% 0% 0% 0% 1%

Fabricated metal products 0 0 2 4 0% 0% 27% 60% 0% 0% 0% 1% 0% 0% 0% 0% 0% 0%

Food, beverages and tobacco    0 2 3 1 21 0% 1% 23 % 15% 0% 0% 4% 3 % 0% 0% 1% 1% 2% 4%

Furniture  and other manufacturing                           0 0 0 1 0% 12% 14% 70% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%

Glass and glass products                     0 0 9 2 0% 0% 78 % 21% 0% 0% 1% 0% 0% 0% 0% 0% 0% 0%

Iron and stee l                               0 1 14 13 0% 0% 13 % 11% 0% 0% 2% 2% 0% 0% 0% 0% 2% 3 %

Machinery and equipment 0 0 1 5 0% 0% 10% 8 5% 0% 0% 0% 1% 0% 0% 0% 0% 0% 0%

Non-metallic mineral products                 0 1 3 6 10 0% 1% 51% 14% 0% 0% 4% 1% 0% 0% 1% 0% 1% 2%

Oil and gas extraction 0 2 206 3 6 0% 1% 8 1% 14% 0% 0% 24% 5% 0% 0% 5% 1% 0% 7%

Other mining 0 24 1 3 0 0% 11% 0% 14% 0% 3 % 0% 4% 0% 1% 0% 1% 4% 6%

Other non-metallic mineral products 0 0 6 2 0% 0% 70% 29% 0% 0% 1% 0% 0% 0% 0% 0% 0% 0%

Other petroleum and coal product manufacturing          0 1 12 1 0% 6% 71% 5% 0% 0% 1% 0% 0% 0% 0% 0% 0% 0%

Other transport, services and storage      0 5 13 6 1% 23 % 61% 29% 0% 1% 2% 1% 0% 0% 0% 0% 0% 1%

Pulp, paper and printing 0 0 10 12 0% 1% 29% 3 5% 0% 0% 1% 2% 0% 0% 0% 0% 0% 1%

Rail transport                             0 25 0 10 0% 71% 0% 29% 0% 3 % 0% 1% 0% 1% 0% 0% 0% 1%

Residential                                      0 0 164 18 9 0% 0% 3 9% 45% 0% 0% 19% 26% 0% 0% 4% 5% 2% 11%

Road transport                                459 513 2 0 46% 52% 0% 0% 96% 62% 0% 0% 12% 13 % 0% 0% 0% 26%

Solvents, lubricants, greases and bitumen          0 0 0 0 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 1% 1%

Textile , cloth ing, footwear and leather       0 0 5 1 0% 1% 8 0% 9% 0% 0% 1% 0% 0% 0% 0% 0% 0% 0%

Water supply, sewerage and drainage services                 0 1 2 17 0% 7% 8 % 8 3 % 0% 0% 0% 2% 0% 0% 0% 0% 0% 1%

Water transport                               10 15 0 0 25% 3 7% 0% 0% 2% 2% 0% 0% 0% 0% 0% 0% 0% 1%

Wood and wood products                  0 0 2 3 0% 1% 14% 17% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%

Net Consumption (PJ) Share of industry's energy demand Share of fuel demand Share of total energy demand



Domestic energy woes
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Domestic energy woes
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Domestic energy woes
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Domestic energy woes



Domestic energy woes
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How the government reach its emission reduction goal?



How will the government reach its emission reduction goal?

Small Medium Large SUV

South Korea 2026 2024 2025 2023

Japan 203 0 2028 2026 2025

China 2026 2023 2026 2028

Europe 2027 2023 2023 2024

US 2024 2024 2023 2023



How will the government reach its emission reduction goal?

Baseline

Emissions

Above Baseline – Purchase 
ACCUs to reach baseline

Below Baseline – Receive 
Safeguard Mechanism Credits



How will the government reach its emission reduction goal?

Floor Price for Fixed Carbon 
Abatement Contracts



How will Labor reach its emission reduction goal?

• Downside risks to Labor’s emission reduction 
projections for the electricity and transport 
sectors

• Safeguard mechanism to be crucial for 43% 
emission reduction goal. Baseline 
determination will be key

• Upside risks to our National Reconstruction 
Fund (NRF) – understated deliberately given 
risks around new technology

• Key unknown will be how fixed CACs are 
treated. How will this contribute to Australia’s 
NDC, but not hinder new ACCU supply?
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Period average Spot Forecast Jun-22 Sep-22 Dec-22 Mar-23 Jun-23 Sep-23 Dec-23 Mar-24 Jun-24 Sep-24 Dec-24 Mar-25 Jun-25 Sep-25 Dec-25

In d u s tria l  me ta ls

Aluminium USc/lb 109 141 13 5 140 140 13 5 13 5 140 142 143 144 145 146 146 147 148

Copper USc/lb 3 67 440 43 0 440 420 400 3 8 0 3 60 3 52 3 54 3 56 3 58 3 60 3 62 3 64 3 66

Zinc USc/lb 161 18 5 170 175 170 165 160 155 150 145 145 140 13 5 13 0 125 126

Lead USc/lb 92 105 95 100 96 94 92 93 92 93 93 94 93 94 94 95

Nicke l USc/lb 1006 1440 1200 1200 1100 1000 950 950 950 950 950 950 950 950 950 950

P re c io u s  me ta ls

Gold USD/oz 1747 1915 18 75 1925 1920 1915 1910 1900 1900 1900 1900 1900 1900 1900 1900 1900

Silver USD/oz 19.0 23 .7 22.5 23 .5 24.0 24.5 24.8 24.7 24.7 24.7 24.7 24.7 24.7 24.7 24.7 24.7

B u lks

Iron ore  (62%Fe cfr China) USD/t 100 140 120 100 100 110 100 8 0 8 0 79 79 78 78 77 77 76

Hard coking coal USD/t 271 48 5 450 3 50 3 00 250 217 218 219 220 221 223 224 225 226 228

Thermal coal USD/t 416 3 70 3 40 28 0 220 18 0 160 140 120 110 111 111 106 101 96 91

En e rg y

Oil (WTI) USD/bbl 91 105 107 97 92 8 7 8 7 8 2 77 77 77 77 77 77 77 77

Oil (B rent) USD/bbl 97 110 110 100 95 90 90 8 5 8 0 8 0 8 0 8 0 8 0 8 0 8 0 8 0

LNG (contract) (DES Asia) USD/mmbtu 13 .3 12.8 14.9 15.6 14.9 13 .9 13 .2 12.9 12.6 11.9 11.6 11.6 11.6 11.6 11.6 11.6

LNG (spot) (DES Asia) USD/mmbtu 57.0 25.0 20.0 15.0 12.0 10.8 10.8 10.9 10.9 11.0 11.1 11.1 11.2 11.3 11.3 11.4
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Domestic energy woes

•



Hydrogen



Carbon markets
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• The economics of PV (<15kW) with storage likely become increasingly more appealing with middle-of-day to 

evening peak prices so elevated.

• Time-of-use tariffs and the lower value of solar export tariffs are key in accelerating the uptake of PV with 

storage.
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• Commercial sized rooftop solar (15-100kW) and storage is a smaller market than residential and industrial.

• Solar uptake likely to increase first, before the economics of solar with storage become more appealing. Tipping 

points likely accelerated given rise in evening peak prices.
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• NPVs for industrial users (300-600kW) are particularly low given limits on exports (10kW threshold before 

permission is needed) and a lower realised power price compared to other user sectors.

• NPVs have likely improved given developments in the NEM over the last few months
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