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Australian banks’ CET1 ratios (Level 2)

Major banks
(average of four majors)

Regional banks
(average of three listed banks)

Mutual banks
(average of three largest mutuals)

As per APRA’s prevailing Basel II regulations in 2008, calculated as (Fundamental Capital less Tier 1 deductions) divided by RWAs

As per APRA’s prevailing Basel III regulations in 2013

As per APRA’s prevailing Basel III regulations in 2022
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Australian banks’ hybrid capital (Level 2)

Major banks
(average of four majors)

Regional banks
(average of three listed banks)

Mutual banks
(average of three largest mutuals)

Tier 2 Capital

Additional Tier 1 Capital (2013 and 2022) and Residual Tier 1 Capital (2008)
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Tier 2 Capital for the major banks

Tier 2 requirements for the major banks 
(if LAC requirements are exclusively satisfied with Tier 2 capital)

Potential requirements from 2026

The major banks’ current Tier 2 positions

Current Tier 2 Capital: 

• 4.6% of current RWAs (average of the four majors at Sep 2022)

Currency breakdown

Callable vs. bullet

Weighted average time to first call date, or maturity for bullets:

• 7.3 years

Current RWAs of the major banks: 

• $471 billion (average of the four majors at Sep 2022)

6.5% of above amount: 

• $31 billion per major 

• $124 billion across the four majors
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Hybrid capital margins: Tier 2 for the major banks

AUD: Margins for new Tier 2 deals USD: Margins for new Tier 2 deals
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Hybrid capital margins: AUD AT1 deals from Australian financial institutions

Additional Tier 1 issuances from Australia’s major banks

Additional Tier 1 issuances from other Australian financial institutions
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Global snapshot: Total Loss-Absorbing Capacity (TLAC)

Global variations of TLAC-eligible securities

• Senior debt issued by a holding company

• Senior non-preferred debt

• Senior debt subject to bail-in

• No eligible securities other than CET1, AT1, Tier 2

USA, UK, Switzerland, Japan

Germany, France, Italy, Spain

Canada

Australia

APRA’s decisions for Loss-Absorbing Capacity (LAC)

• In 2019

• In 2021

Major banks’ Total Capital requirements increasing by 3.0% of RWAs from January 2024

Major banks’ Total Capital requirements increasing by 4.5% of RWAs (1.5% incremental vs. the above) 
from January 2026
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